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1 0 in 'hmnxst 1953 construction of the Huko steal works at V alka Ida 

(R49/E22) was definitely stepped*^ The reason for this decision 
was the fact that the project planning was contrary to all. econo- 
mic principles* since neither iron ore nor coke nor experienced 
labor were available in this area. 
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2 n In August 1953 the Soviet Union cancelled all orders for MIG air- 
craft manufactured in Cz echo Slovakia* Haw material and aer. ‘ -fi- 
nished products supplied to Chechoslovakia from the Soviet Onion 
for this production have to be returned to th® USSR, before the 
end of November 1953* 

3* In the second half of the year 1953 the volume of the Czechoslovak 
national income destined for capital investment was reduced to 41 
percent fro® 5$ percent as rated in 1952 and the first half of 195 3 0* 

4c The budget of the Ministry of F&tior&l Defense was reduced Ty one 
third and the budget of the Ministry of Interior by one half on 31 
August !953« 

5* The trade relations between Czechoslovakia and the Soviet Usiion de- 
velop according to the commercial treaty which is, however, unfavo- 
rable for Chechoslovakia. Besides, the terms for delivery of goods 
escorted from Czechoslovakia to the USSR, especially machines, ar* 
so short that it is almost impossible for Czechoslovak industry 
to comply' with them* Penalties imposed by the Soviets for late 
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delivery are very hirh and sometimes, a s far as machines are 
concerned , even higher than the price of the ordered roods*, 


ranking functionaries of the Czechoslovak Cor mini rt Party 
are concerned about the dissatisfaction of the Czec^oaLorok po- 
pulation with the Cormunist regime* They fear that any larpe- 
scale workers 9 revolt like the one after the currency reform 
in Czechoslovakia or one similar to the uprisinp in test Germ- 
V in the summer of X9 K 3 mirht be fatal for Corrrunist rule 
In Czechoslovakia* 



in the proclamation o 4 ' the Czechoslovak Go*- 
vernrrent of 15 September 1953 it was announced that the rlan- 
ned volume of capital investment would be reduced for the 
rest of 1953 by 16,1 percent as against the original rlan* 
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